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An Unprecedented Opportunity for Transition

New Mexico has an unprecedented opportunity to significantly shift its energy
portfolio from fossil fuel and other extractive energy sources to clean,
affordable renewables. As result of years of legal activism and political
organizing by New Energy Economy and our allies and pressure by the
Environmental Protection Agency, PNM was forced to agree to retire Units 2 & 3
at the San Juan coal plant and install pollution controls on Units 1 & 4, in order
to bring them into compliance with Clean Air Act Regional Haze
Requirements. Unfortunately, PNM is proposing a plan to replace the energy
capacity from the retired units by bringing more coal, nuclear, and natural gas
into its mix, for a total cost to ratepayers of approximately 66 million dollars a
year starting in 2018, (not including any expenses for forthcoming carbon or
coal ash regulations, or fuel cost increases).

SEE A SUMMARY OF THE CASE TO DATE HERE

PNM is Blocking Progress with a Replacement
Power proposal that is 96% coal and nuclear
1) The purchase of 197 megawatts more coal power from SJGS Unit 4 (65
more megawatts than the last negotiated settlement in December 2014).
2) The transfer to rate base of more nuclear (134 megawatts) from PNM’s
own interest at the Palo Verde nuclear plant located in Arizona, at
approximately $1,100 per kW. (PNM will charge NM ratepayers 2 times the
merchant market price; PNM is currently selling the energy at a $6M loss
per year.)
3) The construction of a new natural gas plant (187 megawatts) sited in
Farmington, NM for $131 million dollars.
4) Recovery of $115.5 million dollars in un-depreciated assets for the
closure of SJGS Units 2 & 3 (also known as “stranded assets”).
5) Pollution controls (Selective Non-Catalytic Reduction, aka “SNCR”) on
SJGS Units 1 and 4 for $90.6 million dollars.
The marginal cost to ratepayers is approximately 90 million dollars for the

first year starting in 2018.

A More Affordable, Renewable Energy-Based
Alternative Exists
New Energy Economy has developed an
alternative replacement power plan that would
take PNM’s energy profile to 30% renewables by
adding 400 megawatts of wind and 260 megawatts
of solar power. This would not only reduce the
grave environmental and health hazards involved
in coal production, but due to the new Carbon
Rule and increasing regulations on the disposal of
coal ash, alongside decreasing costs of wind and
solar per kilowatt hour, this alternative plan would also be the most costeffective option for ratepayers and save New Mexicans hundreds of millions of
dollars.
Using PNM’s own financial modeling software, we have been able to prove that
there are 4 plans cheaper than
PNM’s, including NEE’s renewable energy-based replacement power plan and a
four-unit shutdown at San Juan (saving New Mexicans $300 million over the
next 20 years). The cost of energy sources on the open market are currently 8
cents per kilowatt hour for nuclear, 9 cents for coal, 7 cents for gas, 6 cents for
solar and 4 cents for wind. With the cost of renewable energy decreasing
exponentially every year, there is no doubt that our economy is rapidly
embracing renewable energy. So why is PNM still dragging its heels against the
inevitable?

The PRC Has Failed To Regulate
Despite widespread public support for renewable alternatives and a
breakthrough decision by the Case's Hearing Examiner warning against the
risks and costs associated with further coal investment and prohibiting the
inclusion of inflated nuclear, the Public Regulation Commission has failed to
rule on the case - providing PNM with multiple extensions in order to secure

coal contracts and restructuring agreements. Over a twenty month period, two
evidentiary hearings have taken place through which proof of PNM's failure to
meet the requirements to consider alternatives and develop a plan based on
least cost as well as environmental impact mitigation has been presented. Yet,
in the same period, evidence of PNM's influence on four of the five Public
Regulation Commissioners responsible for deciding the case has come to light
including ex-parte communications, bias, and prejudgement in favor of PNM's
coal and nuclear and against New Energy Economy's case for alternatives.
The Replacement Power decision will determine New Mexico's energy portfolio
for the next 30 years. We cannot let this opportunity pass us by because of
corruption and greed.
New Energy Economy has appealed to the NM Supreme Court to ensure that
this critical decision is determined by a fair and impartial tribunal. On
November 9th, following oral arguments, the Supreme Court ruled that the PRC
could make the decision following the Hearing Examiner's Recommended
decision but warned the PRC that they would apply the legal of "heightened
scrutiny" to the case should it come back to them on appeal. Given that the
recusal of 4 of the 5 PRC Commissioners would mean that there would be no
quorum for a decision and the fact that that would present an unprecedented
procedural challenge, with no legal remedy, the Court's decision to review the
case themselves, if necessary due to an appeal by New Energy Economy, with
heightened scrutiny, which would allow them to overturn the PRC's ruling, is a
very positive outcome.
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